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FCC proposed Wed. to remove barrier to faster modem speeds by allowing
digital 56 kbps modems to use more network power. Change suggested in notice
of proposed rulemaking would relax Z-decade-old rule that limited amount of
signal power that can be transmitted through phone network. If adopted,
proposal would allow for "moderatelyO' higher modem speeds (true 56 kbps
instead of current 53.6 kbps) from ISPs to consumers, FCC said. Action is
latest in Commission's biennial review, in which agency must examine rules and
eliminate or streamline those it finds outdated. Power limitations were
contained in Part 68 of Commission rules that set technical parameters for
terminal equipment and limited power levels to prevent electrocution,
malfunctions, interference. FCC said it thinks signal power limitations can be
relaxed without causing interference or technical problems, but it asked for
comment on 'Iany benefits and harms" that might result. It said that while
proposal would produce "somewhat higher" modem speeds, it still intends to
remove other impediments to faster data transmission when it's in "public
interest." Chmn. Kennard said proposed change is "common-sense move” and is
"just a small part of the FCC's ongoing effort to end the worldwide wait."
Comr. Furchtgott-Roth approved rules, but reiterated his belief that scope of
biennial review is too narrow and should encompass all FCC regulations.
Comments on proposal are due at FCC 30 days from when it is published in
Federal Register. Reply comments are due 15 days later.

----_-

Unit of Nextel leapfrogged Intel Global in bidding for almost every major
license in 2nd round of FCC's 220 MHz spectrum auction Wed. Nextel outbid
Intel for 2 of 3 national licenses, all 6 regional licenses and spectrum in
all top 10 markets except San Francisco. Sophia License bid topped Intel for
3rd national license, FCC said. However, total top bids for auction
increased just 2.3% to $5.58 million. Commission's spectrum auctions often
last for weeks. Licenses in 220 MHz block are used primarily for mobile data
services and paging.

---__-

Reciprocal compensation should be abolished for calls to Internet service
providers because it reduces incentive for competitive LECs (CLECs) to upgrade
to high-speed network, Covad Communications Chmn. Chuck McMinn said Tues. in
speech to Economic Strategy Institute in Washington. "1 think reciprocal
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compensation is a boondoggle," he said, and incumbent LECs (ILECs) have
"legitimate point." McMinn also said he fully supported recent FCC notice of
proposed rulemaking on Telecom Act Sec. 706 to allow ILECs to enter data
services market through separate subsidiary. If ILECs are "forced to deal
with their own bureaucracy, they'll simplify, streamline and eliminate"
process for obtaining capacity on digital subscriber line (DSL) networks, he
said. Covad is CLEC providing DSL service in San Francisco area with upcoming
service planned for L.A., N.Y. McMinn said DSL is "fundamentally an
interstate service" and encouraged FCC to "exercise their authority" to
develop set of consistent, national standards. He said local market still is
heavily regulated --even for CLECs -- and until this year Covad employed more
lawyers than marketers.

Nortel is cutting 3,500 employees as part of plan to shift business from
making traditional network equipment to advanced equipment, company announced.
It said layoffs, representing 3% of work force, will allow it to focus on
"growth opportunities in data networking.' Workforce will be reduced in each
of Nortel's units except for recently acquired Bay Networks. Company said it
will eliminate managers, seek "additional operational efficiencies," realign
units. Meanwhile, GTE approved Nortel access equipment for its network and
deployed equipment in Cal., Fla., Tex. Nortel also said it extended its
integrated service to wireless users, allowing them to move between private
office system and public wireless network.

U S West introduced call management service to prevent Web users with single
phone line from missing calls. Using technology developed by eFusion, U S
West said service identifies caller and allows option of accepting call,
sending call to voice mail or transferring call to another number. Service
will be available to U S West customers in Omaha, Minneapolis and St. Paul by
year-end, with plans to expand to other major markets in 1999.

----__

Objective Communications signed reseller agreement with TDS Datacom,
Madison, Wis., for delivery of video services, including videoconferencing and
video-on-demand.

------

Lucent selected Equant's global services management system to provide
additional services and support in 55 countries for its international data
network.

------

In victory for CLECs, N.Y. PSC ruled that Bell Atlantic (BA) can't bar
former business partners from serving customers they contacted through BA
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partnership and can't charge customers termination fee for switching service
to new competitor. Ruling stems from long-running dispute in which BA tried
to block former agent CTC Communications from serving former BA customers that
it acquired through work as BA partner. PSC said that charging termination
fee to customers who switch to new competitors violates Telecom Act and state
law because it's "discriminatory and designed to protect market share."
Agency said Act prohibits unreasonable restrictions or limitations on resale.
CTC Chmn. Robert Fabbricatore said decision is important because it sets
precedent that CLECs can "freely compete.00

------

Minn. Attorney Gen. Hubert Humphrey III filed complaint with state PUC
accusing U S West of discriminating against nonaffiliated Internet service
providers (ISP) in its marketing and deployment of its high-speed ADSL
"MegaBitI' Internet access service and with "Internet slamming." Complaint
alleges U S West is using its monopoly provision of MegaBit access lines to
"squeeze out its [Internet] competition by discriminating in favor of its own
affiliate* USWEST.Net. U S West delayed installation of MegaBit service to
competitors, filing charged, but provided all of necessary connections to
USWEST.Net, giving its own Internet service head start and unfair advantage.
Humphrey said: "A delay of 2 weeks or a month in an extremely competitive
environment can provide US West with a significant and unfair market
advantage." He also charged carrier with Internet slamming by switching
MegaBit customers from their designated ISP to USWEST.Net without
authorization. U S West is unfairly using MegaBit access-line ordering
process to steer customers toward its Internet affiliate, complaint contended.
It asked PUC to end discriminatory practices and compel U S West to treat

affiliated and nonaffiliated ISPs equally. Complaint also called on PUC to
establish monitoring and reporting of capacity availability and to require
that MegaBit service be available for resale.

------

Ida. PUC approved rate rebalancing plan for GTE Northwest that shifts
revenues from access services onto basic exchange service. Plan will increase
monthly local service rates $1.35-$2.85  per month for most business and
residential subscribers. Offsetting increases will be 50% reduction in GTE's
intrastate carrier access charges. Changes will take effect by Oct. 11, PUC
said. Order also directed AT&T and MCI to report by Dec. 1 on how much their
toll rates have gone down as result of access charge reduction.

------

Lansing, Mich., city officials have given up on joint venture with Lansing
School Dist. to lease tower sites for wireless personal communications
services (PCS). Instead, they have resurrected earlier idea to lease up to 20
PCS tower sites in city parks and vacant city-owned lots and keep proceeds.
City Council last week decided there was no hope for plan first aired in Jan.
to lease 8 school-owned and 7 city-owned PCS tower sites, with bulk of
estimated $700,000 in annual proceeds going to fund educational technology at
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Lansing schools. Opposition from parents and neighbors concerned about
effects of tower radiation led school district to pull from plan all but one
of school sites originally listed. "Our people said 'yes' but the school
district said 'no', It said Mayor David Hollister. "We said 'okay, we can't
make you take this money.lO' City Council will hold public hearings next week
to determine residents' reaction to first 5 sites in revised plan. Meanwhile,
city's finance administrator said he has strong interest in city-owned tower
sites from at least one wireless firm.

------

Tex. PUC adopted rules that prohibit telephone solicitors from blocking
display of their numbers and names to persons with caller ID service. Rules
implement provisions of 1997 telemarketing law. Telemarketers face fine of up
to $1,000 per day if they block display of their company name and originating
number. No-block requirement applies regardless of whether live solicitor or
automatic dialing and announcing device is used to place calls. Rules require
that number that appears must accept incoming calls. They also limit
telemarketing calls to hours between 9 a.m. and 9 p.m. and require
telemarketers to "make every effort" not to call customer who asks not to be
called again.

------

Frontier Telephone, N.Y. Dept. of Public Service staff and N.Y. Consumer
Protection Board proposed to state PSC plan to address chronic service quality
problems with Frontier, formerly known as Rochester Telephone. Plan calls for
rebate of $2 million to customers in recognition of poor service in 1998,
tightening service quality targets, maximum $7 million annual penalty for
failure to meet goals, up from current $1 million. Proposal also would
provide for $20 credit to any customer who experiences missed repair
appointment, and waiver of service order charges for missed installation
appointment. Frontier also would boost its 1998 network investment to $80
million -- 20% over amount originally budgeted.

------

Ameritech Mich., saying slamming problem has "gone out of control," urged
Mich. PSC to give customers option of freezing their toll and long distance
carrier choice to prevent slamming. Ameritech said there already have been
40,000 slamming incidents in 1998, compared with 33,800 for all of 1997 and
3,800 for all of 1996. PSC is holding hearings on implementing mandate of
1998 state antislamming law. As part of carrier freeze program, Ameritech
suggested lists of lVfrozenlV customers be made available to all interexchange
carriers. It also is asking Mich. Attorney Gen.'s Consumer Div. to provide
local prosecutors, Better Business Bureaus, local chambers of commerce and
Small Business Assn. of Mich. with "look-out list" of long distance companies
doing business in state that have been fined in other states for slamming.
Telco also is sending its "Slam the Slammers00 fact sheet out for broader
consumer distribution through groups such as Mich. Alliance for Competitive
Telecommunications, Telecommunications Assn. of Mich., Small Business Assn. of
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Mich., Mich. Competitive Telecom Providers Assn.

__----

Wash. Supreme Court ruled unanimously last week that federal laws preempting
state regulation of wireless services don't preclude state courts from
awarding damages to cellular customers affected by contract breaches or
deceit. State's top court reinstated 1995 class action lawsuit against AT&T
Wireless Services that alleged breach of contract and deceptive advertising
because of rounding up cellular calls to next full min. Plaintiffs in that
suit claimed that practice could cost cellular customer more than 40% of
monthly air time nominally promised by cellular calling plan. State Supreme
Court ruling didn't address merits but reversed 1996 King County Superior
Court decision that suit couldn't be tried in Wash. because of federal
preemption. Top Wash. court said award of damages to consumers isn't
equivalent of ratemaking, which is sole domain of FCC. Court also denied AT&T
request to refer case to FCC, saying claims of deceptive ads were proper
matter for state courts.

__----

SBC Communications and Ameritech reiterated to Ohio PUC Tues. their position
that their planned merger doesn't require hearings. Ameritech urged PUC to
"reject efforts by competitors to launch an unlawful, expensive and
time-consuming fishing expedition on a range of issues that have nothing to do
with the merger and instead would only delay the process.10 Companies said
their merger would have'no effect on day-to-day telephone operations. Also,
AT&T told Ind. Utility Regulatory Commission that issues raised by merger can
be addressed only through full hearings. It said agency needs to assess
whether merger will impair competition by making Ameritech even more dominant
in local exchange, and whether there will be adverse effects on employment
levels, rates and Ameritech's community involvement.

_-----

ADC Telecom agreed to pay $200 million cash for outstanding shares of
Teledata Communications of Israel and said it expects to close deal by
year-end. ADC said acquisition will allow it to expand local loop technology
offerings, provide new distribution channels to increase international sales,
supply platform to develop broadband digital loop carrier system.

------

Motorola’s Cellular Infrastructure Group (GIG) signed $53 million contract
with Sichuan Posts & Telecom Administration in China to expand GSM network by
300,000 subscribers. Agreement is part of $210 million contract won by
company from Eastern Communications in June.

------

Nortel won $40 million contract from Chunghwa Telecom of Taiwan for 3rd
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expansion of its GSM network. Nortel said it will install additional radio
equipment fox network and expand capacity by 400,000 subscribers to 1.5
million.

------

DDI Corp. of Japan selected Ciena's dense wavelength division multiplexing
(DWDM) system for deployment in nationwide network with service expected to
begin early next year. Ciena said DDI is 3rd new Japanese common carrier to
select its DWDM products.

---- INDEX REFERENCES ----
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BEFOP

THE PUBLIC SERVICE COMMISSIOh’ OF

SOL!TXXROL!X.4

DOCKET NO. 1999-25942  - ORDER NO. 1999.690

OCTOBER 4.1999

IS FE: Petition of ITC^DeltaCom Cornrncnicatiorq ) ORDER
Inc. for Arbitration with B:liSourh

i
ON

Tclcccmmcnications, Inc. Pursuarrt  to the ARBITRATION
Tel~coinnuniiari0r.~A~~0fi996. )

I .  ISTRODUCTIO~

This xbi:ra:ion proceeding is pending beio:e ihe Sour-h Czro!ina Public Sewice

Co,TL4ssicn (“Ccxln;issio~“) pu:scaJi  :o Section i‘52 (b) ofthe Tekcorzunications  AC!

or 1995 (“19% .4ct”). This procee2ng arose ah:: ITC”i)e:~eCom Communications, Inc.

(“!TC”3e:laCo~“) azd Be!lSou:h  ?‘eieco~zunica:ions,  Lw. (“Bel!Sout!!‘) were unable

10 reach 2geerr.er.r  on z!! issues d-saite [he gco? fai:h negcriations  condccted  over a~

ex:cnded period oitirr.e. 0~ Jcne I!. 1999, 11C”DeltaCom  filed a Peti:ion for

.kbitra!ion with BeliSo~irh in SCU!~. Carolir.~. Be!lSou:h tiled its Res?cnse :o

ITC”DelraCor,‘s  Petition on July 6, 19%. The ?e:::iO:.  &?,d kspor.s~ kclcded a list of

some seventy-[tie:  (ij) issues to be decided by this Comm~ssian.

T’IX Eeatir,g of this Arbitration was held on Septe.mber 8 - 9, 1999, with the

~ono:s’bl: Philip T. Bradley, Chainm,  presiding.  Prior 10 th: e\iknriary hearing, the

p&es were 201~ to rcsolcc approxima!e!y foq (GOj Of the disputed issues ihat were

orjgir.ally l&d in the Petition. Thus, this Commission will only address in this Order

the rcmaiz.jng dis>:lted ~SS,JS CT of the date of the Hearing.  AI the evir!en:lary heatin&
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BellSouth  further contends that neither the Act nor the FCC rules require thar an

in:ercorJiec:ion agreement contain a definition of flow.through.  BellSouth requesrs  that

to the extent the Commission determines that such a definition is appropriate, the

Commission should adopt BellSouth’s definition because it is the only one that comports

with the requircmcnts  of the Act and the FCC. BellSouth contends that ITC^DeltaCom’s

definition is over!y broad, and places obligatiom on BellSouth that are above and beyond

those set forrh in t!e Act aqd thcs, it is no1 an app:opria:e or necessary definition for an

inrercor,nection  agreement.

Based upon this isw:. the positions of.the parties, and the evidence from the

hearing,  the Comm.ission finds tha! i: is nccessvy to include a definition of flow-through

in the intemonnec;ion  aFeenen:.  Ofthe two d:ilni:ions, Be!ISouth’s dcfmirion  offlow-

C--rough comports with ;he requirenenrs of the Act and the FCC. Therefore, the

Commission adopts the definition of fis:v-:hzocrh 2s p:apos-, _-A bv BeIlSouti and v+ich is. . ,

contained in the FCC Second Louisiana Order. a: 7 107, CC Docket  9S-‘121 (S-13-98).

Orderin? Pnraeraoh:

The Commission requires the inclusion of th: defkition of”flow-through” in the

interconr.ection  agreement and requires that the definition offiow-through 2s contained

in the FCC Second Louisiana Order, at 1 107, CC Docke: 93.121 (S-13-98) be used.

[Question I] Should BellSouth be required to pay reciprocal compensation to
lTC^DeltaCom  for all cnlls that ate properly routed oYer local trunks, including
calls to Knformatlon  Service Providers (‘rISPsn)?
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[Question 21 What should be the rate for reciprocal compensation per minute of
use, and bow should it be applied?

Jm
[Question I] BellSouth should be required to pay reciprocal compensarion  for ISP-
bound traffic. The appropriate inter-carrier compensation mechanism for ISP.bound
traffic is reciprocal compensation because the caller’s provider should bear the costs of
the call to the ISP.
[Question 21 1TC”DeltnCom is entitled to the tandem termination rate for reciprocal
compensation because JTC^DeltaCom’s switch Serb the same geographic area as
BellSouth’s tandem switch, and performs the same functions as BellSouth’s landem
switch.

,BellSouth  Position:
[Question l] Under 47 USC. $ 25 l(b)(5) and 47 C.F.R § 51.701. reciprocal
compensation is applicable only to local traffic. “Local” tnmks may actually carry access
or toll traffic in addition to local traffic, and thus reciprocal compensation is not
applicable to all traffic that travels over local trunks. ISP-bound traffic, even if it is
carried over local trunks, is not local traffic and is not subject to the reciprocal
compensation obligations of the Act. In addition to being contrary to the law, treating
ISP-bound traffic as local for purposes of reciprocal compensation is contrary to sound
public policy. The Commission need nor address this issue at this time because the FCC
has jurisdiction over ISP-bound traffic and the FCC decision in this matter will preempt
any decision the Commission renders in this docket.
[Question 21 The appropriate rates for reciprocal compensation  are the elemental rates
for end office switching, tandem switching and common transport that are used to
transport end terminare  local traffic and were established by this Commission in the cost
orders in Docket No. 97-374-C. Ifa call is not handled by a switch on a tandem basis, it
is not appropriate to pay reciprocal compensation for the tandem switching function.

Discussion:

[Question 11

This issue requires the Commission to address the economic principles and public

policy concerns underlying reciprocal compensation for ISP-bound traffic for the

purposes of this interconnection agreement on a going forward basis. The parties appear

to agree that the FCC h;is deemed ISP-bound traffic to be jurisdictionally interstate. The

question pending before the Commission is how, or whether, to provide for compensation
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for ISP-bound traffic. 1TC”DeltaCom contends that, despi:e  the fact that the FCC found

that ISP-bound traffic is in large pan jurisdictionally interstate, the Commission should

order that reciprocal compensation be paid for ISP-bound traffic. (Starkey, Tr. Vol. 1 at

238 - 241). 1TC”DeltaCom  contends thar treating ISP-bound traffic as ifit were local for

purposes ofreciprocal compensation is sound pcblic policy (Starkey, Tr. Vol. at 241).

BellSouti, on the o!he: hand, contends that reciprocal compensation  is a mechanism that

applies oniy to ‘he exchmgc of local traftic. (Vamcr, Tr. Vol. 1 at 434). As recently

reiterated by the FCC in its Declaratory Ruling FCC 99.38 in CC Dockc:  Nos. 96-98 and

09-69 adopxd  FebraF25,  1999, rcl:a~~-i F:bxary ZG, 1999, (‘Declo,a:o~  Ruling “)

and, as even ITC^DelraCom adm.its, ISP-bound t:a??ic is jurisdictionally in!ersta:e.

(Starkey, fr. Vol. I at 239) Thus, XXLW a-‘:?c to BellSw!h. it is no: inciudcd  in the Act’s

requiremmts regarding recip:ocal com~e~sr:isn.  BrllSoulb seeks an order that states

thaw reciprocal con;lusa:ion only sho::d be arpiied IO traffic tha! me:s the FCC’s

deilniticn 0f”iocal traf:‘.c.”

ITC*Del;zCom argues tha! BellSourh should pa)’ rxiprocal comprnsation for al!

trafic that travels over “local” trunks. ITC”D.I,,,p ,-rorn witness S!arkey res:l:ied that a call

originating on the BellSocth network ard direc:ed to the ITC^D:ltaCom nexork travels

he sxne path requires the sazze csc of fxilrities  and generates the same level ofcost

regardless of \*,hrther  the cal! is dialed 10 111q- ITC^De!:aCom local residential customc: or

to an ISP provider. (Starkey, Tr. Vol. 1 a: 245) Thx, hlr. Starkey assens that the rates

associated with recovering the costs for both calls should be the same since both calls
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travel the same path and the S~ITIC equipment to reach their destination. (Starkey, Tr. Vol.

1 at 246)

BellSouth responds to ITC^DcltaCom’s proposal by arguing that such a

reciprocal compcnsnlion  mechanism is inappropriate. According to BellSouth, “local”

trunks may properly route or carry access or toll traffic in addition 10 local traffic.

(Vamcr, Tr. Vol. I ar 429). Simply becausr a local trunk carries ISP-bound traffic, which

is jurisdictionally interstate, reciprocal compensation is not applicable. BellSouth witness

Vamer testified that the test for the application of reciprocal compensation payments

should not be the type of trunk used to transport the traffic; rather the test is the end-to-

end nature ofthe call, as the FCC has reaffirmed. (Vamer, ‘fr. Vol. 1 at 429-30).

In considering this issue, the Commission recognizes rhe FCC’s Decluro~~~y

Ruling. In that Declnrdtoty Ruling, the FCC cohcluded that ISP-bound traffic is non-local

interstate traffic. FCC 99-38, footnote 87. In reaching its conclusion, the FCC

acknowledged that it has construed the reciprocal compensation mechanism of Section

25 l(b)(S) to apply only to the transpofi and termination of local traffic. FCC 98-38, p 7.

The FCC carefully examined the nature of ISP-bound traffic and noted that “the

communications af issue here do nor renninate at the ISP’s local server, as CLECs and

ISPs contend but continue to the ultimate dcstinatians,  specifically at a Intemct website

that is often located in another state.“FCC  98-38.1 12. Further, the FCC acknowledged

thar “an Inwmct communication does not ntcessirily’have a point of ‘termination’ in the

traditional sense.” FCC 98-3&B 18. The FCC clearly stated that state commissions could

decide to impose reciprocal compensation obligations in an arbitration proceeding and
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also stated that state commissions were “free not to require the payment ofreciprocal

compensarion for this traffic.“FCC 9838,126. ‘,

Based upon the evidence before it, the positions advocated by the parties, and the

Declaratory Ruling of the FCC, the Commission fmds that reciprocal compensation

should not apply to ISP-bound traffic. The FCC in its DeclnrmvyRu/ing concluded that

ISP-bound traffic is non-local interstate traffic and clearly left the determination of

whether IO impose reciprocal compensntion  obligations in an arbitration proceeding to the

state commissions. FCC 98-38, footnote 87 and % 26.This  Commission concludes that

ISP-bound traffic is not subject to reciprocal compensation. While it may be true that

ISP-bound traffic travels similar paths across the same facilities as local calls to

residential customers as advanced by ITC”DcltaCom, it is also clear that ISP-bound calls

do not teminere at the ISP. In !he example given by witness Starkey for ITC’DeltaCom,

the local call to the residential customer clearly terminates on the I’WDeltaCom

network. ISP-bound traftic,  on the other hand, does not terminate at the ISP’s server but

continues to the ultimate lntemef  d&nation which is often located in another state. See

FCC 99-38, q 12. As ISP-bound traffic dots not ferminate at the ISP’s server on the local

nework, this Commission finds that ISP-bound  traffic is non- local traffic. Further, since

Section 251 of the 1996 Act requires that reciprocal compensation  be paid for local

traffic, the Commission further finds that the 1996.&t imposes no obligation on parties

to pay reciprocal compensation for ISP-bound traffic.

The Commission is also aware that the FCC has initiated further proceedings

regarding the issue ofISP-bound traffic and reciprocal compensation. Of course, this
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Commission will revisit this issue if the FCc’iss&  a ruling impacting the decision

rcndcrcd herein.

[Question 21 :

With regard IO the appropriate rate for reciprocal compensation, Mr. Starkey for

ITPDehaCom stated that the rate should be based upon the last approved reciprocal

compensation rate in South Carolina which is a.009 per minute. (Starkey, Tr. Vol. 2 at

179) Mr. Varncr for BellSouth tesrified that the rate should be the same rate between the

parties but further stated that the rate should only apply to those elements that arc actually

used to transport and terminate traffic. (Vamcr,  Tr. Vol. 2 at 180) BellSouth contends that

it is not appropriate for ITPDeltaCom to charge B&South for tandem switching

functions it does not perform.  According 10 BellSouth, if a call is not handled by a

switch on a tandem basis, it is not appropriate to pay reciprocal compensation for the

tandem switching function (Vamer, Tr. Vol. 1 at 433). According to ITC’DeltaCom,  it

is entitled to the tandem switching rate because its switch serves the same gee_graphic

arca as BellSouth’s tandem switch. (Starkey. Tr. Vol. 1 at 255). ITPDeltaCom further

contends that its switch performs many of the same functions that BellSouth’s tandem

performs (Starkey, Tr. Vol. 1 at 257). ; .‘,

In determining the appropriate reciprocal compensation rate, the Commission

notes that the previously approved inrerconncction agreement contained a reciprocal

compensation rate of 9.009 per minute for terniination oflocal traffic. This Commission

found that rate to be compliant with the requirements of Section 252(d) of the 1996 Act.

The Commission finds that nothing has changed in the past two years that causes the
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Commission to conclude that the underlyingcosts associated with transpon and

termination have changed. The Commission concludes that the 5.009 per minute is

appropriate and approves the previously approved rate of SO09 per minute as the rate for

reciprocal compensation for the new interconnection agreement.

Ordcrine Paraeraph:

[Question I J The Commission finds that ISP-bound traffic is non-local interstare traffic.

As such, the Commission finds on a going-fonvard basis and for the purposes of this

interconnection agreement that W-bound traffic is not subject to the reciprocal

compensation obligations of the 1996 Act.

[Question 21 The Commission approves a reciprocal compensation rate of SO09 per

minute for local traffic and directs the parties to include this rate in the interconnection

agreement. Howcvcr, as explained above, reciprocal compensation will not apply to ISP

bound traffic.

If ITCADelteCom  needs to reconnect service following an order for a disconnect,
should BcllSouth  be required to tecoanect  service within 48 hours?

~C?DeltaCam  P o s i t i o n :
Following an order for a disconnect, BellSouth should be required to reconnect

the service to 1TC”DeltoCom’s  customer within 48 hours. According to lTC*DeltaCom,
the issue oflen arises in situations in which a customer pays an outstanding bill and has
been disconnected for failure to pay, or when a reconnect must be made quickly as in the
case of slamming.

J3eIlSouth  Position:
BellSouth cannot reserve facilities for 48 hours following an order for a

disconnect. As a practical matfer. once a UNE facility has been disconnected for any
reason, that facility is subject to immediate reuse, whether by CLECs or by BellSouth’s
end users. BellSouth should not be required to maintain facilities for any set period of
time once service has been disconnected. Nonetheless, BellSouth will agree to use its
best efforts to reconnect service within 23 hours.

.-


